J.K. SHAH

TEST SERIES

Evaluate Leamn

INTER CA - NOVEMBER 2018
Sub: ACCOUNTS

Topics —

Company Accounts, Single Entry, Hire

Purchase, Investments Accounts, Redemption of
Debentures.
Test Code — N55

Branch: Multiple Date:
(50 Marks)
Question 1 (I -3 marks, ii — 5 marks)
(8 MARKS )
(i) Calculation of Interest and Cash Price
Mo, of Outstanding | Amoun! due | Owistanding | Interesq Curstanding
msimets | balanceal | &fthe tme of | balance & baiance &t
ihe end afer | insialimant | the end the
e payment before fhe beginning
of insialiment Daymant of
irralment
] £l B | [4E2+3 |BEexioii] o 45
3 . 275000 | 2,75,000 26,000 2 50,000
ol 250,000 245,000 4,95 000 45,000 4.50,000
= 450,000 265,000 715,000 55,000 6,50,000
Total cash price = T 6,580,000+ 5,00,000 {down payment) =¥ 11,50,000.
i) In the books of Lucky
Tractors Acoount
Date | Particutars d Dare | Particulars 7
11003011 |ToHappyalc | 11,50,000) 3053012 |By Depeecation Al 230,000
Balance cid 820,000
11,50,000 11,50,000
1102012 |ToBalancewd | 8,20,000|308.2013 |By Deprecation Al 1,84,000
Balance cid 7,365,000
8,20,000 8,20,000
1100303 |ToBalance bid | 7 38,000|3005.2014 |By Depeecation Al 147 200
By Hapey aic (Value of 1 Tracior
taken puer aher degeaciation for
3 years @30% pa ] (5,75,000- 157,235
(1,72, 500+1 20, 750+84 525}
By Loes ransdermed o Proft and 57175
Loee akc on surremder (Bal fig.) ]
or 2,54 400-1 57 225)
By Balance cid M
Yo7 36,000-1,47 200=5 88, 800)
7,356,000 7.%5,000
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Question 2

Investment Account-Equity Shares in X Ltd.

Date Mo, of | Divident | Amount | Date Mo of | Divident | Amseuni
chinrps chaires
r r r r
20x1 L] 200000 = 320000 | 200 By Bank 00000 7,500
Jare1 | Balance Ot 300 | (divi-
B cand]*
Junei |ToBsnk | 5000 | _ TOO00 | Mow i | By Bank 20,000 260,000
Aug 2 o Bonig | 5000 = = M, 1 By P E LA
Izzue L AfC
[WrLE)
Sep. 30 |ToBenk | 5000 | _ TSO00 | Dec 31 | By 15,000 196,07
{Right) Balaras
(WLT) cid
AW
Mew, 1 | To Profm 30,000
& LoEs
e
(Divicend
[
35,000 30,000 4 &5 000 35,000 | 30000 4,85, 000
Jan 1, o
soxz | Balamce | 15000 1.95.071
o
* Dividend = 20000 & 10 x TE%] [5.000 x 70 x 155
Working Motes
1. Right shares

Mo. of right shares issued = (20,000 + 5,000 + 5,000)/ 3 = 10,000 shares

Mo. of night shares subscribed = 10,000 x 50% = 5,000 shares

Amount of nght shares issued = 5000 % 15 = 75,000

Mo, of nght shares sold = 10,000 = 5000 = 5,000 shares

sale of right shares = 5,000 % 1.5 = T 7,500 to be credited to statement of profit
and loss

2. Cost of shares sold

Amount paid for 35,000 shares (7 3,20,000 + ¥ 70,000 + T 75,000) | 4,65000
Less: Dividend on shares purchased on June 1 (since the dividend {7 S0
pertains to the year ended 21st March, 20u1, Le,, the pre-acquisition

penod)

Cost of 35,000 shares 457 500
Cost of 20,000 shares (Average cost basis) 261429
Sale procesds 260,000
Loss on sale 1,429

3. Value of investment at the end of the year
Assuming imsestrnant as curment imvestrment, closing balance will be valued based
on lower of cost or net realisable value
Here, Met realisable value is T 14 per share ie. 15000 shares ¥ 7 14 = T 210,000

and cost = 53;5'%5%& ¥ 15,000 = T 1,956,071, Therefore, value of investrment at the

end of the year will be T 1,96,071.

(6 marks)
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Question 3 (3 marks for each accounts, 3 marks for
(12 marks)
In the Books of Progressive Lid
Debesnture Acoount
2040 T | 2040 =
Sepl 30 | To Debeniun:
Redempion Adc 120000 | Jan. 1 By Balance bd 10,0, D00
Dz 31 To Balance o'd B B0, D00
1000, DD 110, 0D, DO
E 1L | 2011 []
May 31 T DesbeariLme Jar. 1 By Balance bid 2 20, D00
Fedempton AlC 5 D00
D31 To Debonture
Fedempiion A 25 000
To Balance o'd L0000 _
L8000 B.250.000 |
2AH2 T | 2am2 T
Juby 31 To Debenture Jan 1 By EBalance bid T.20,000
HEeMplon A 1,715,000
D31 To Balance ofid 555 OO0
7 800000 T 20,000
Debenture Redemption Account
010 T| 2010 T
Sepl. 30 | To Bank AlC 1.15,600 | Sept 30 | By Debenbure Siock AN 1,20 000
(¥1,20,000=0.98 - T1, 800)
To Capial Reserse Al 4 00
1200000 1.0 DD
2001 | 2011 L
May 30 |To Bank fic 71,250 | May 31 |By Debenture Stock Sic 75, DD
(73,000 = 0.83) Dec. 31 | By Debenbure Siock A 23,1000
To Capital Receres AL 3,0
[Froht on Canpelabon)
Decd1 |To Bank Alc 25,000
[Shortfall  T1.00000 -
75, 00Oy
1.00.000 1040 DD

working)
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202 T 2002 T
Juby 31 Toe Bank Afc 1,005,225 | July 31 | By  Debenhers Shock AG 1,015,000
(T, 05,000 = 322 - THIM)
To Capital Recsres A 8775
{Profit on cancellabon)
115 0o 115 Gdo
Crplmmninarss brlem sl Aol
2H0 T | M40 r
Jurs 30 Ta  Bank Ak 000 | D 31 By Profit and Loss Al S 200
gl JH] To Dank Afc 1,00
Dec. 31 Ta Bank Adc SR 400
58200 SE, 200
2H A T | 044 ¥
May 31 To  Bank Adc 1,875 | Dec. 31 By Profit and Loss Afc S0ATS
Juma 31 To Bank &dc 24150
D 31 Ta Bank Adc 24 150 -
175 20,175
22 T | 2042 T
Juree 30 To  Bank Adc 23,400 | Dec 31 By Profit and Loss Adc 4% 925
Judy 31 Ta  Bank Adc 575
D, 31 To Bank A Ag.asn _
s Y 43 s
Working Notes -
Interest paid on Debentures [@6% per annum;
Date lamount of Dabentures Period Interest
r L4
2010
Juma 30 10,00, (D & months 30,000
Sept 30 1,20, 0 3 months 1,800
Dec. 31 8.80,000 & months 26,400
2011
May 31 75,000 5 monthes 1,875
June 30 8,05,000 & months 24150
Question 4 (12 Marks)

Page | 4




Trading and Profit and Loss Account of Sni. Agni Dev
for the year ended 315t March, 2011

L4 r
To  Opening Stock 313000 [ By Sales 9,60,000
To  Purchases T.0000 [ By Closing Siock 33,000
To  Gross Proftcid 240,000
8.3 000 9,83 000 3 marks
To  Busingss Expenses 157500 | By (Geoss Profitbid 2.40.000
To  Repairs 3,500
To  Depreciation 27 000
To  Travelling Expenses 18,000
To  Loss by theft 1,500
Ta Mt Profit 32 500
2 40,000 240,000
Balance Sheet of Sri Agni Dev a5 at Mst March, 2011
Liabilties F | Assetz r r
Capital 2 52 500 Machinery 1,20,000
Add; addiions &0,000
180,000
Add additional Capital 5,000 Lezs Depracialion (27,000} | 1,53,000
Net Profi 32500 2 marks
2.90.000 Saock in Trade 33,000
Less: Loss of Fumiture | (20,000 Sundry Debiors 1,230,000
Dirawings [30,000) | 240,000
Bank Cwerdraft 2 B&T
Sundry Craditons 25,833
Dusstanding Experses 7.500
406,000 3,086,000
Working Notes:
1. Sales during 2010-2011 i
Debtors as on 315t March, 2010 1,00 000
(Being equal to 2 months” sales)
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7 marks

Total credit sales in 2009- 2010, T 1,00,000 < & 6,00,000
Cash Zales, being equal to 1/3rd of credit sales or 1Mt of the fodal 2, 0oy 0
Sakes n 2008- 2010 8, 00 00
Increase, 20% & stated in the problem 1.60.000
Total sales during 2010-2011 9,650,000
Caszh sakes © 1400 2,40, 000
Credt sales ; Aidth 7,20,000
Deblors equal 1o fwo months credil s3kes 1,200,000
Punchases
Sales in 2n0-2011 9,560,000
Gross Proft @ 25% 240000
Cost of goods sold baing purchases L2000
[Since there is no change in siock level)
4 Sundry Creditors for goods
(¥ 720,000 — ¥ 50,000) 12 =¥ & 7000012 55833
5. Collections from Dedtors
Opening Balance 1,00,000
At Credi Sakes 120000
&,20,000
Less: Closing Balance (12000000
Pl ]
6. | Payment io Creditors
Operiing Balance 45,000
Add Cradi Purchases (T 720,000 500000 & 70,000
7.15.000
Less Closing Balance (25,833
Payment by cheue 5.59.167
T Cash and Bank Account
Parfculars Cash Bank Parficulars Cash Bank
To Balance bid EO0O | 16500 | By Paymentto 50,000 | 659167
Creditors
Ta Collection from - 700000 ( By Misc Expenses 1,45,000 5,000
Deabitors
To Saks 240,000 - By Repars 3,500 =
To  Addional - 5000 | By Addition bo - 60,000
Capital Machinery
To Balance cid - 2657 | By Travelling 18,000 -
Expanses
{Bank overdraf) By Private Drawings 30,000 -
By Balance cid (lost by
theft) 1,500
248000 | 7.24 167 248000 | 724167
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Question 5
marks)

Haria Chemicals Lid.
Balance Sheet as at 31st March, 201

Rupees as at the

Mo, end of 315t March 20X1
(2

Equity and Liabilities
(1} Shareholders’ funds ;

(12

3 marks

{a) share Capital 1 25,000,000

{b) Reserves and Surplus 2 740,000
(2}  Mon Current Liabilities

{3} Long term borrowings 3 17,45,000
(3} Current Liabilities

{a) Trade payables 2 81,000

Todal 46, 60,000

Assels

(1) Mon current assets

Fixed Assets:

{a) Tangible assets 4 30,05,000
{b) Imtangible assets (goodwll) 2,685,000

(2} Current assets

{a) Inventories 8,232,000
{b) Trade receivables 440,000
{2} Cash and bank balances 5 53,000
{d) Short term koans and advances L] 50,000
Total 46,566,000
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Haria Chemicals Ltd.
Statement of Profit and Loss for the year ended 31st March, 20X1

9 marks

Schedule Figures
Fevenue from operations 42 68,000
Other income i) T 20,000
4324000
Expenses
Cost of materials consumed B 23,159,000
Change in inventory of finished goods 9 (1,43,000)
Employes benefit expenses 10 9,00,000
Finance cost 1 1,771,000
Other expenses (E) 12 4. 76,000
37.23.000
Profit before tax (A - B) 6,01,000
Provizacn for tax _
Profit for the period &,01,000
Motes to Acoounts
1. Share capital r
Authornsed :
Equity share caprtal of T10 each 2500 000
Issued and Subscribed :
Equity share capital of T10 each 25,00,000
2. Reserves and Surplus
Balance as per last balance sheet 1,39.000
Balance im profit and loss accouwnt .01 000
T.40 000
3. Long term Borrowings
11% Debentures 3,00,000
Bank loans (assumed kong-tenm) £.45 000
1145000

4, Tangible Assets

Gross block Deprecation Met Block

Freehold land 15,46,000 15,446,000
Furnitire 2,00,000 2,00,000
Fixtures 3,000,000 3,000,000
Flant & Machinery 8,560,000 1,46, 000 714,000
Tools & Equipment 245 000 245000
Taital 31,571,000 146,000 20,035,000
5. Cash and bank balances

Cash and cash egurvalents

Current account balance 45,000

Cash 8,000

Cther bank balances il

22000

&. Short-term loans and Advances

Loan to directors 20,000
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7. Other Incoms

Rent received 46,000
Transfer fees 10.000
2 DO

8. Cost of materials consumed

Purchases 23, 19,000
9. Changes in imventory of finished goods, WIP & Stock in trade

Oipening imentory &,80,000

Closing inventory B.23 000 (1,432,000
10. Employee benefit expense

‘Wages 00, DO
1.  Finance cost

Interest on bank loans 1,16,000

Deberture inferest 55,000

1,71, 000

12. Other Expenses

Consumables 84,000
Preliminary expenses 10,000
Bad debits 35,000
Drscount 40,000
Rerntals 25,000
Comrmission 1,20,000
Advertisement 20,000
Dealers’ aids 21,000
Transit insurance 30,000
Trade expenses 37,000
Destribution freight 54,000

4 76 000

3 3k ok ok ok ok ok ok ok sk sk sk ok
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